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1. A. Fill in the blanks (Any 8) (8* Imark)

i.
ii.

iii.
iv.

V1.

Vii.
viii.

iX.

X.

(variable, fixed, semi-variable)
(margin of safety,

Product costs means

Sales minus Breakeven sales are
breakeven point. Angle of incidence)
Cash drawings is an item of (inflow, outflow, balance)
A plan expressed in financial or monetary terms is called

(budget, financial plan, policy)
In case of inadequate working capital situation, the firms run the risk of

(solvency, insolvency, opening of new business)

Sale of goods is a of funds (sources, application, working
capital)
The standard or ideal quick ratio is (2:1,1:1,3:1)

Currént ratio is 2:5. Current liability is Rs.3000.The net working capital is
Rs. (-1500, -1800,-2000)
analysis is the comparison of historical information over
a series of reporting periods. (Horizontal, vertical, fundamental)
Working Capital is also called as capital. (net current assets,

net current liability, net working capital)

B. State whether the statement is true or false. (Any 7) (7* Imark)

1.
il.
iii.
iv.
V.
Vi.
vil.
viii.

iX.

X.

2. A. Distinguish between Horizontal and vertical financial stat

Bills payable is shown under quick liabilities

Contingent liabilities do appear in the balance sheet

The standard for current ratio is 2

Stock is an item of quick assets

Vertical analysis is also termed as static analysis

Owned funds and owed funds are same

A funds flow statement indicates sources as well as uses of funds

If liability decreases more than decrease in current assets then working
capital also decreases.

Organizations must not waste time in the determination of sound and
effective credit collection policies management; rather it must focus on
increasing its sales.

Fixed cost varies with volume rather than time.

ents (8marks)

B. What is ratio analysis and what are the benefits and limita ons of it? (7marks)

Or

C. Balance sheet of a company as on 31* December 2004 and 3 1* December 2005
were as follows: (15marks)

Liability 2004 2005 Asset 2004 2005
Capital 1,50,000 | 1,90,000 | Cash 20,000 26,000
Loan 30,000 - Debtors 54,000 76,000
Loan from bank | 60,000 80,000 | Stock 48,000 42,000
Creditors 50,000 56,000 Furniture 2,000 2,000
Machinery 90,000 65,000
Land 36,000 45,000
Building 40,000 70,000




sition at the end of April,

‘Miscellaneous

7,900

0 due on or before

4. A. A company produces and sells single artlcle at Rs.10 each The marginal cost
of production is Rs.6 each and ixed ¢




